
 

 

EXPLANATORY MEMORANDUM TO THE TRIBUNAL REPORT  
 

The Executive Counsel to the Financial Reporting Council (“FRC”) and (1) Deloitte LLP 
(“Deloitte”) and (2) John Clennett 

 
 
 
The FRC has published the  report of the Disciplinary Tribunal appointed under paragraph 9(2) 
of the Accountancy Scheme  to hear the Formal Complaint brought by the FRC’s Executive 
Counsel against Deloitte and Mr John Clennett concerning their conduct in relation to the audit 
of the financial statements of Aero Inventory Plc (“Aero”) and its subsidiary Aero Inventory (UK) 
Limited (“AI”) for the financial years ended 30 June 2006, 2007 and 2008, and to make 
determinations in relation to Adverse Findings against Deloitte and Mr Clennett, sanctions and 
costs (“the Tribunal Report”).  
 
The Tribunal Report follows a public hearing. No individual director or member of management 
at Aero or AI was a party to the Tribunal hearing.  The Tribunal did not invite or receive any 
witness evidence from any director or member of management at Aero or AI, and no such 
individual was represented at or in attendance at the Tribunal’s hearings.  Further, the Tribunal 
did not invite or receive comments or representations on the terms of the Tribunal Report from 
any such individuals prior to the Tribunal Report being finalised.   
 
The sole purpose of the Tribunal was to hear and determine the Formal Complaint made 
against Deloitte and Mr Clennett and brought by the FRC’s Executive Counsel, and to do so on 
the basis of the evidence and arguments relied on by those parties.  
 
The Tribunal has not made, and should not be taken to have made, any findings against 
any individual or entity other than Deloitte and Mr Clennett (including any individual 
director and/or member of management at Aero and/or AI).   
 
It would not be fair to treat any part of the Tribunal’s findings, including any part(s) of the 
Tribunal Report, as constituting or evidencing findings against anyone other than 
Deloitte and/or Mr Clennett. 
 






















































































































































































































































































