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Dear Keith  

 

Proposal to revise ISA (UK) 315 (Revised June 2016) Identifying and Assessing the Risks of 
Material Misstatement through Understanding of the Entity and its Environment, 
Introduction 
 

We welcome the opportunity to provide our comments on the FRC's Proposal to revise ISA (UK) 315 

(Revised June 2016) Identifying and Assessing the Risks of Material Misstatement through Understanding 

of the Entity and its Environment, published on 28 January. 

 

Summary – We support the FRC’s proposal to revise ISA (UK) 315 (Revised June 2016) and other ISAs (UK) 

to adopt the revisions to the underlying international standard and related conforming amendments to 

other ISAs.  We strongly encourage the FRC to consider preparing supplementary material in the form of 

detailed worked examples that would assist auditors in applying the new standard across the audits of 

complex and less complex entities. 

 

Our responses to the questions posed by the FRC are set out below: 

 
Q1. Do you agree that ISA (UK) 315 (Revised June 2016) and other ISAs (UK) should be revised to adopt 
the revisions to the underlying international standard and the related conforming amendments to other 
ISAs? If not, please give your reasons and explain what action, if any, that you believe should be taken to 
update the ISAs (UK) in relation to identifying and assessing the risks of material misstatement. 
 
We agree that ISA (UK) 315 (Revised June 2016) and other ISAs (UK) should be revised to adopt the 
revisions to the underlying international standard and the related conforming amendments to other ISAs. 
 
 
 
 
 
 
 
 
 
 






