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Dear Sirs,
In response to the consultation paper:

This simplification under FRED 67 is long overdue. It has been predicted as soon as the small company provisions
were realised and thought to be both meaningless and unworkable. It is very late in the day to be at this point.

What we need now is to exempt all smaller companies or non- quoted companies from the onerous work in
adopting FRS 102 only to find that they have to change again to adopt FRED 67. This exemption needs to be done
whilst the consultation paper is being considered. The computer industry has been unable to cope, software
developments are late and there is an enormous amount of work required to adopt FRS 102 for smaller companies
electronically.

Many companies’ advisors are returning to the dark ages of manual preparation and formatting of accounts as
software is not up to speed.

The costs are significant and are of no real benefit to smaller companies. Accounts will still be far less informative
and as such represent a backwards step in corporate reporting and the understanding of business principles.

This whole exercise has been badly thought out and badly implemented to the considerable cost of smaller
companies, who make up over 90% of the UK’s companies.

| still do not see an answer to the question of say a small company with a freehold property bought many years ago
for £100,000. It is now valued at £400,000 and has a rent roll of £40,000 p.a. Under FRS 102 there must be historic
depreciation such that there are now no distributable reserves. The owners of the business rely upon the income so
have to take out directors loans to survive. Is this anomaly to be corrected?

| am sure that | have missed some of the points in the consultation paper but the real complaints will surface when
smaller companies find out just what they have to do and at what cost as most do not yet have to cope with the
problems about to hit them. To have to change again in 2020 to correct what should have been considered first time
will annoy and frustrate many companies.
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