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Draft amendments  to FRS 102 The  Financia l Reporting Standard 
applicable  in the  UK and Republic of Ire land and FRS  105 The  Financia l
Reporting Standard applicable  to the  Micro-entities  R egime - COVID-19-
re la ted rent concess ions
Grant Thornton UK LLP (Grant Thornton) welcomes  the  opportunity to comment on the  Financial 
Reporting Council's  (FRC) consulta tion 'FRED 76 Draft amendments  to FRS 102 The  Financia l 
Reporting S tandard applicable  in the  UK and Republic of Ireland and FRS 105 The  Fina ncia l Reporting 
S tandard applicable  to the Micro-entities  Regime - COVID-19-re la ted rent concess ions '.

Grant Thornton UK LLP is  a  leading financia l and bus iness  adviser. In the  UK we’re led by 190 partne rs 
and over 4,500 people . We can a lso ca ll on a  global ne twork of some 50,000 pe ople  in over 135 
countries .

We support the  proposals  tha t a re  se t out in FRED 76. We a re  supportive of the  FRC’s  decis ion to 
provide  unambiguous  guidance  on how les see s  should account for COVID-19 re la te d rent concess ions .

We have  se t out our deta iled res ponses  in the  appendix to this  le tte r.

If you have  any ques tions  on our response , or wish us  to amplify our comments , please  contact
Jonatha n Shaw (te lephone: 020 7728 2454, email Jonathan.D.Sha w@uk.gt.com)

Yours  s incerely
for and on be ha lf of Grant Thornton UK LLP

Jonatha n D Sha w

Director

Chartered Accountants. Grant Thornton UK LLP is a limited liability partnership registered in England and Wales: No.OC307742.
Registered office: 30 Finsbury Square, London EC2A 1AG. A list of members is available from our registered office. Grant Thornton
UK LLP is authorised and regulated by the Financial Conduct Authority. Grant Thornton UK LLP is a member firm of Grant Thornton
International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. Services are delivered by the member firms.
GTIL and its member firms are not agents of, and do not obligate, one another and are not liable for one another’s acts or omissions.
Please see grantthornton.co.uk for further details.

gran tthorn ton.co .uk



Appendix

Responses  to specific ques tions

Ques tion 1

Do you ag ree  with  the  p ropos ed  amendmen ts  to  FRS 102 and  FRS 105?  If no t, why not?

We gene ra lly agree  with the  proposed amendments  to both FRS 102 and FRS 105. We support the 
FRC’s  decis ion to s e t out a  clear and unambiguous  accounting trea tment to be  applied to COVID-19 
re la ted rent concess ions . In our view, the  applica tion of this  cons is tent accounting trea tment should 
contribute  to the  comparability of financia l s ta te ments  which should be  of benefit to users  in these 
unusua l times . We recommend tha t the  FRC cons iders  providing some illus trative  examples  to show 
how the  proposed accounting trea tment should applied.

Question 2

Do you ag ree  with  the  p ropos ed  e ffec tive  da te  for thes e  amendmen ts ?  If no t, what d ifficu lties  do 
you  fores ee ?

While  it is  unusual to ha ve  a n amendment to an accounting s ta nda rd with an e ffective  da te  prior to its 
publica tion, we  unde rs ta nd the  ne ed to do so and cannot foresee  any problems  with the  proposal.

Question 3

The p ropos ed  amendments  to  FRS 102 requ ire  a  les s ee  to  d is c lo s e  thos e  changes  in  lea s e 
payments  recognis ed  in  ac cordance  with parag raph  20.15C. The  Bas is  fo r Conclus ions
des c ribes  the  reas ons  fo r this  p ropos a l and  the  exis ting  d is c los u res  requ ired  by FRS 102
re levant to  th is  trans ac tion.

Do you  cons ider tha t thes e  d is c los ure  requirements  a re  s u ffic ien t to  meet the  needs  o f us e rs ?

We consider tha t the  mos t useful information to users  is  the  effe ct on future cash flows tha t may arise 
from the  COVID-19 rent conces s ions  and cons ide r tha t the  proposed amended disclosure  requirement 
should meet this  objective .

Question 4

In  re la tion  to  the  Cons u lta tion  s tage  impact as s es s ment, do  you  have any commen ts  on  the
cos ts  and  benefits  iden tified?  Ple as e  p rovide  evidence  to  s upport your views .

We have  no comments  to make  on the  impact assessment. We are  supportive of the  as ses sment tha t 
the  required accounting change  is  not complex to a pply and should result in financia l s ta tements 
reporting the  intende d economic e ffect of COVID-19 rent concess ions  received.
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