FRC INVITES STAKEHOLDER VIEWS ON
GOVERNMENT PROPOSALS

The Government has published today proposals on merging the
UKLA with the FRC which is available to download at:
http:/ /www.hm-treasury.gov.uk/consult financial regulation.htm. This
gives rise to important issues about the regulation of companies.

The FRC believes that regulation must be undertaken with the greatest
possible understanding of how business works, of how to give justified
confidence to investors and of how to preserve and develop the international
strength of the UK’s capital markets. We take the Government’s proposal as a
vote of confidence in the FRC’s model of regulation, which involves close
engagement with companies, investors and other market participants.

The FRC is keen that such proposals can be implemented effectively if the
Government decides to proceed. It therefore welcomes the views of its
stakeholders on the Government’s proposal to help it prepare its own
response to the consultation. The FRC believes it is important that any such
change is achieved as efficiently as possible and that the current strengths of
both organisations are preserved.

Further information

1. The Financial Reporting Council is the UK’s independent regulator
responsible for promoting high quality corporate governance and
reporting to foster investment.

2. Please send your views to Stephen Haddrill, Chief Executive Officer at
s.haddrill@frc.org.uk. Further information can be obtained from
Jonathan Labrey, FRC Head of Communications, at j.labrey@frc.org.uk
or on 0776 099 0345.
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