














BDO Stoy Hayward LLP
The Audit Inspection Unit

28 November 2008

has confirmed to us that it was clear that significant audit effort had been directed towards
this area. The findings related primarily to documentation and we acknowledge the
specific improvements required although we would not regard the matters as being unduly
significant.

We are pleased that the AIU has commented positively on our audit policies and
procedures, including recognising the firm’s commitment to ensuring audit quality, and
judging the standard of procedures relating to quality control, independence and audit
finalisation to be good. The AIU also concluded that the firm has effective audit quality
monitoring procedures.

Going forward, in our view it is important that the AIU’s reviews are undertaken on a
consistent basis and we are committed to working with it to ensure that the processes and

approach continue to be improved.

If you wish to discuss our response in further detail, please contact Tony Perkins, the
Firm’s Head of Audit.

Yours faithfully

K> %&'m’& Q\aimv)& LIS,

BDO Stoy Hayward LLP
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