
Reporting Framework Snapshots:

SASB Standards

What is it?  
SASB Standards identify the subset of Environmental, Social, 
and Governance (ESG) issues reasonably likely to materially 
impact financial performance of the typical company in 
an industry. SASB Standards, which have been adopted by 
more than 1,000 companies worldwide, are maintained by 
the Value Reporting Foundation.  
 
Where?  
Top 3 countries by number of companies adopting SASB 
standards:

How does it work?  
SASB Standards are available for 77 industries split across 
11 sectors. Each standard includes specific disclosure 
requirements around areas that are deemed financially 
material to the industry. Each disclosure requirement 
identifies narrative and/or a numerical indicator that is 
deemed relevant. Total disclosure requirements range from 
6 to 30 depending on the specific industry standard. Many 
companies use multiple standards to reflect their specific 
business model. The standards are supported by an overall 
conceptual framework and implementation guidance.

Do investors support SASB standards?  
SASB has identified 232 institutional investors representing 
$72T Assets under management and 23 countries that 
support SASB and/or use SASB Standards to inform their 
investment decision-making. UK investors signed up to the 
SASB Standards include Man Group, Schroders, RPMI Railpen 
and Brunel Pensions Partnership amongst many others.

Sector standards  
1.	 Consumer Goods
2.	 Extractives & Mineral Processing
3.	 Financials
4.	 Food & Beverage
5.	 Health Care
6.	 Infrastructure
7.	 Renewable Resources & Alternative Energy
8.	 Resource Transformation
9.	 Services
10.	 Technology & Communications
11.	 Transportation

https://www.sasb.org/

Practice in the UK
How many in the UK use SASB Standards?*
  

Growth (2020 to 2021)

What is its status in the UK?
The use of SASB Standards is voluntary for UK organisations. 
In November 2020 the FRC issued a statement on non-
financial reporting that encouraged companies to use 
the SASB standards.

Why we encourage use of SASB Standards
The FRC considers that to support the users of annual 
reports in understanding the long-term success of a 
business, companies need to provide high quality, relevant 
ESG disclosure. Whilst the FRC supports the development 
of International Sustainability Standards, this will take time 
and the demand exists for information now. We see SASB 
Standards as a key building block in the pathway to ESG 
disclosure. We consider that the industry-specific SASB 
Standards meet the needs of many investors. We encourage 
UK companies to explore, consider and adopt the relevant 
SASB Standards as part of their commitment to quality, 
decision-useful disclosure.

*Using 2020/21 reporters identified as Britain/UK per SASB website as at 01/06/21
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https://www.frc.org.uk/news/november-2020/frc-nfr-statement


Persimmon has incorporated its SASB disclosures into
the annual report. The location aids users by anchoring
the disclosure into the group’s wider strategy and
business model and thereby provides useful context 
for the metrics.

Diageo has created a Sustainability & Responsibility 
Performance Addendum to the Annual Report that
brings together all its reporting under GRI, SASB and the 
UN Global Compact. The SASB disclosures build upon 
and cross-refer to the detailed GRI disclosures and other 
documents that are publicly available on the company’s 
website. 

Diageo explains how it uses its annual report, website and 
sustainability report to report on different aspects of the 
business.

Examples

All the Lab’s work is available on our website: 
https://www.frc.org.uk/investors/financial-reporting-lab

Across the 54 UK SASB reporters
Where is the disclosure located?
	 28%	 Other
	 59%	 Separate sustainability report 
	 12%	 Annual Report

Which industries mostly use SASB in the UK? 
Number of companies (top 4 industries)

What other frameworks are these reporters using?
	 46	 United Nations Sustainable Development Goals (SDG)
	 45	 Carbon Disclosure Project (CDP)
	 40	 Taskforce on Climate-related Financial Disclosures recommendation (TCFD)	
	 32	 Global Reporting Initiative (GRI)	
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The Lab is planning further snapshots on TCFD and
Streamlined Energy and Carbon Reporting. These will be 
available on the FRC’s website later in the year.

https://www.persimmonhomes.com/corporate/site-essentials/downloads/annual-report-2020?refer=/corporate/site-essentials/downloads/annual-report-2020
https://www.diageo.com/PR1346/aws/media/11292/diageo_sustainability_-_responsibility_performance_addendum_2020.pdf
https://www.frc.org.uk/investors/financial-reporting-lab


Vodafone has created a separate web based report for its 
SASB disclosures. The report provides descriptions of the 
key elements of performance and provides direct page 
links to further information, metrics and detailed disclosure 
breakdowns (in Excel). The web format works well for a user 
allowing them to explore the material easily.

As part of our review of UK SASB filers we noted 
a number of tips to improve the useability and quality 
of reporting.

If you are using SASB Standards tell people – We found a 
number of examples of SASB reporting which were provided 
as a separate appendix on the company’s website with little 
sign-posting from other documents (such as the Annual 
Report) or the website. We also noted that some companies 
have not communicated their use of SASB standards to the 
Value Reporting Foundation. This misses an opportunity to 
be included in the organisation’s database.

Silence isn’t golden – We found a number of companies 
that did not report under all SASB metrics for their sector. 
Whilst the metrics might not be relevant, it is better practice 
to explain why the disclosure is not applicable, otherwise 
it is not clear to investors why they are not included.

Cross references – We note that many companies 
extensively cross-reference from their SASB disclosure to 
where metrics are contained in other reports, documents 
or on webpages. This can be an efficient way of reducing 
the effort for the preparer. However, we often found that 
the references were not specific enough to be of value 
(e.g. ‘See Governance section of the annual report’) and in 
certain circumstances referenced documents that might 
not be in the public domain (e.g. CDP questionnaires).

Assurance – Many companies obtained independent 
assurance on aspects of their SASB disclosures, often as 
part of a wider ESG assurance programme. However, often 
the assurance reports themselves are not appropriately 
linked to the actual disclosure, which reduces the ability 
of users to understand exactly what is and isn’t covered 
by assurance. Distinguishing assured metrics with an icon, 
for example, would help the user.

The FRC has released an ESG statement of intent. The 
statement identifies a number of roadblocks that exist in 
our journey towards a fully effective and efficent system of 
ESG reporting. The statement also identifies a number of 
actions that the FRC plans to undertake to support 
the market.

Last year the FRC undertook a climate thematic which 
identified key areas of focus for companies, boards, 
and investors.

The statement and the thematic reports are available 
on the FRC’s website.

Examples

LAB top tips

Where to go for more on ESG reporting

https://investors.vodafone.com/esg/sasb



